
   AED 2.67 bn
Shareholders showed a healthy 
appetite for our rights issue,  
with subscriptions totalling  
AED 2.67 billion

   AED 13.2 bn
Total project costs are estimated  
to reach AED 13.2 billion with the 
addition of Six Flags Dubai to the  
DPR portfolio

Directors’ Report

The Board of Directors of DXB 
Entertainments PJSC (the 
‘Company’) and its subsidiaries 
(collectively the ‘Group’)  
is pleased to present the 
consolidated financial statements 
as at 31 December 2016.

This is the first time in the Group’s 
history that we have the pleasure 
of reporting on revenue and 
visitation as Dubai Parks and 
Resorts opened its doors to the 
paying public in 2016. 

When the Dubai Parks and Resorts 
project was announced by His 
Highness Sheikh Mohammed bin 
Rashid Al Maktoum, Vice President 
and Prime Minister of the UAE 
and Ruler of Dubai, in 2012, it was 
envisaged as a key element of the 
Dubai Tourism Vision for 2020,  
to increase Dubai’s annual visitor 
numbers to 20 million and increase 
the economic contribution of the 
tourism sector to the UAE’s GDP.

We have worked tirelessly over 
the past 4 years to deliver that 
vision, and are proud to have 
created a unique destination, that 
is not only a source of national 
pride, but also serves our 
neighbouring countries and the 
wider region as a family 
entertainment destination.

Key Milestones:

The past year was a year with 
many events that shaped the 
future of the Company.

At the General Assembly held  
on 18 April 2016, we received 
shareholder approval to increase 
the share capital of the Company 
by AED 1,678,084,962, primarily 
to finance Dubai Parks and 
Resorts’ fourth theme park, Six 
Flags Dubai. The rights issue was 
announced on 20 April 2016 and 
the subscription period ended  
on 25 May 2016, with total 
subscriptions equalling AED 2.67 
billion, demonstrating strong 
demand from shareholders.  
The addition of Six Flags Dubai,  
as Phase II of the Dubai Parks and 
Resorts destination, brings the 
total estimated project cost to 
AED 13.2 billion and which now 
covers 30.6 million sq ft of land. 
Construction of the park started 
in July, and it is expected to open 
to the public in late 2019.

The second General Assembly 
meeting was held on 23 June 
2016, where shareholders 
approved changing the name of 
the Company from Dubai Parks 
and Resorts PJSC to DXB 
Entertainments PJSC. Following 
the approval of the authorities,  
the change came into effect on  
29 September 2016 with the new 
Dubai Financial Market trading 
symbol DXBE. 

The name change was initiated to 
differentiate between the Dubai 
Parks and Resorts destination 
that guests visit and the Company 
that owns the destination. It is 
also an indication of our wider 
aspirations to expand the 
Company’s activities beyond the 
destination in the future.

The major milestone for the  
Group in 2016 was moving from 
construction into operations. With 
the opening of LEGOLAND® Dubai 
and Riverland™ Dubai on 31 
October 2016, Dubai Parks and 
Resorts opened its gates to paying 
guests and the Group moved into 
its operational phase. The Group 
achieved AED 75.9 million in 
revenue during the year ended 31 
December 2016, of which AED 
63.4 million was theme park 
revenue generated from 323,489 
visits to the destination.

Operations:
Transitioning the Group from 
construction to operations has 
been a key focus for management 
in 2016. For the first 10 months  
of 2016, the focus was on delivery 
of the destination on time and  
on budget. With a project this 
complex, the last few months 
proved to be challenging, especially 
in regards to ride installation, 
testing and certification. 
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We worked closely with TÜV  
SÜD, our third party certification 
agency, as well as with the Dubai 
Municipality to implement 
European safety standards across 
all rides and attractions.

As we approached the target 
opening date of October, the Group 
took the decision to stagger the 
opening of the parks, starting with 
LEGOLAND® Dubai on 31 October 
2016, Bollywood Parks™ Dubai on 
17 November 2016, MOTIONGATE™ 
Dubai on 16 December 2016 and 
the LEGOLAND® Water Park on  
2 January 2017.

Opening a destination of this size 
also meant attracting a diversified 
and service-oriented employee 
base to ensure guest satisfaction 
and safety. Our employee 
numbers have grown to 3,184 
employees from 88 countries as  
at the end of 2016. Training and 
ensuring customer satisfaction 
has been a key operational focus 
both for the Human Resource 
department as well as the theme 
park operations department. We 
had set a target to attract up to 
1,000 Emirati nationals to our 
workforce, and at the end of  
the year, we had a total of 269 
Emirati employees.

Financial Overview:

The consolidated financial 
statements reflect the Group’s 
move into operations, with AED 
75.9 million in revenue during the 
year ended 31 December 2016, 
and a loss of AED 485 million  
in comparison to a loss of AED  
111 million during the last year. A 
large portion of our loss reflects 
pre-opening expenses, which are 
captured within our project cost. 
While we are happy to have 
attracted more than 300,000 visits 
to our destination in November 
and December, this number along 
with the revenue figure are a 
reflection of the ramp-up of the 
business, as not all parks were 
operational during these months.

Total assets at the end of 2016 
stood at AED 12.8 billion, primarily 
comprising AED 10.3 billion  
in property and equipment, 
investment properties, inventories, 
trade and other receivables, in 
addition to AED 2.5 billion in 
cash/bank and other financial 
assets. Other financial assets, 
which primarily comprise deposits 
placed with banks, have reduced 
to about AED 1 billion from AED 
2.9 billion as at the end of last 
year, which reflects the usage  
of funds for project construction. 
As at 31 December we had drawn 
down AED 3.4 billion of the  
AED 4.2 billion banking facility  
for Phase I.

During the year ended 31 
December 2016, the Group 
recorded a loss for the year, and 
therefore the Board of Directors 
has decided that no dividends  
will be proposed for 2016.

Looking Ahead:

The principal focus for the Group 
in 2017 is achieving operational 
excellence and stable visitor 
numbers to Dubai Parks and 
Resorts. In the first few quarters  
of the year we will focus on 
identifying the optimal operating 
hours, resourcing plans and 
customer service levels.

We will also continue to focus  
on identifying means of reducing 
our operating cost structure.  
We expect that by the end of 
2017, we will be in a good position 
to deliver stable revenue and 
visitor numbers.

Abdulwahab Al Halabi 

Vice Chairman

Raed Kajoor Al Nuaimi

Chief Executive Officer

Rebranding DPR

The change in company name  
reflects our ambition to expand  
our activities beyond theme  
park operations.

From construction to operation

The transition from construction  
into operations proved one of the 
major milestones for the Group  
during 2016.

Revenue

Revenue from theme park  
operations accounted for the  
bulk of total revenue, in line  
with expectations.
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